
 

DIVIDENDS AND DISTRIBUTIONS; 

SUMMARY OF DIVIDEND REINVESTMENT AND CASH PURCHASE PLAN 

 
The Fund will distribute to shareholders, at least annually, substantially all of its net investment income 

from dividends and interest earnings and expects to distribute any net realized capital gains annually.  Pursuant to 

the Dividend Reinvestment and Cash Purchase Plan (the “Plan”), adopted by the Fund, each shareholder will 

automatically be a participant (a “Participant”) in the Plan unless Computershare Trust Company, N.A., the Plan 

Agent, is otherwise instructed by the shareholder in writing, to have all distributions, net of any applicable U.S. 

withholding tax, paid in cash.  Shareholders who do not participate in the Plan will receive all distributions in cash 

paid by check in U.S. dollars mailed directly to the shareholder by Computershare Trust Company, N.A., as paying 

agent.  Shareholders who do not wish to have distributions automatically reinvested should notify the Fund by 

contacting Computershare Trust Company, N.A. c/o The China Fund, Inc. at P.O. Box 43078, Providence, Rhode 

Island 02940-3078, by telephone at 1-800-426-5523 or via the Internet at www.computershare.com/investor. 

 

The Plan will operate whenever a dividend or distribution is declared payable only in cash or in cash or 

shares of the Fund’s common stock, but it will not operate with respect to a dividend or distribution declared 

payable only in shares of the Fund’s common stock (including such a declaration that provides an option to receive 

cash). 

 

Computershare Trust Company, N.A (“Computershare” or the “Plan Agent”) act as Plan Agent. If the 

Directors of the Fund declare an income dividend or a capital gains distribution payable either in the Fund's 

Common Stock or in cash, non-participants in the Plan will receive cash and participants in the Plan will receive 

Common Stock.  The shares of common stock issued by the Fund will be valued at net asset value or, if the net asset 

value is less than 95% of the market price on the valuation date, then shares will be valued at 95% of the market 

price. If the net asset value per share of the common stock on the valuation date exceeds the market price, 

participants will be issued shares at market price.  The valuation date will be the dividend or distribution payment 

date or, if that date is not a trading day on the exchange on which the Fund's shares are then listed, the next 

preceding trading day.  If the Fund should declare a dividend or capital gains distribution payable only in cash, the 

Plan Agent will, as purchasing agent for the participants, buy shares of common stock in the open market, on the 

New York Stock Exchange or elsewhere, with the cash in respect of such dividend or distribution, for the 

participants’ accounts on, or shortly after, the payment date. 

 

Participants in the Plan have the option of making additional payments to the Plan Agent annually, in any 

amount from $100 to $3,000 for investment in the Fund's Common Stock.  The Plan Agent will use all funds 

received from participants (as well as any dividends and capital gains distributions received in cash) to purchase 

Fund shares in the open market on January 15 of each year or the next trading day if January 15
th

 is not a trading 

day.  Participants may make voluntary cash payments by sending a check (in U.S. dollars and drawn on a U.S. 

Bank) made payable to “Computershare” along with a completed transaction form which is attached to each 

statement a Participant receives.  The Plan Agent will not accept cash, traveler’s checks, money orders or third party 

checks. Any voluntary cash payments received more than thirty-five days prior to such date will be returned by the 

Plan Agent, and interest will not be paid on any such amounts.  To avoid unnecessary cash accumulations, and also 

to allow ample time for receipt and processing by the Plan Agent, participants should send in voluntary cash 

payments to be received by the Plan Agent approximately two days before January 15.  A participant may withdraw 

a voluntary cash payment by written notice, if the notice is received by the Plan Agent not less than 48 hours before 

such payment is to be invested.  In the event that a Participant’s check for a voluntary cash payment is returned 

unpaid for any reason, the Plan Agent will consider the request for investment of such funds null and void, and shall 

immediately remove from the Participant’s account those shares, if any, purchased upon the prior credit of such 

funds. The Plan Agent shall be entitled to sell shares to satisfy any uncollected amount plus any applicable fees. If 



 

the net proceeds of the sale of such shares are insufficient to satisfy the balance of such uncollected amounts, the 

Plan Agent shall be entitled to sell such additional shares from the Participant’s account as may be necessary to 

satisfy the uncollected balance. 
 

The Plan Agent will confirm in writing, each trade for a Participant’s account and each share deposit or 

share transfer promptly after the account activity occurs. The statement will show the number of shares held, the 

number of shares for which dividends are being reinvested, any cash received for purchase of shares, the price per 

share for any purchases or sales, and any applicable fees for each transaction charged the Participant. In the event 

the only activity in a Participant’s account is the reinvestment of dividends, this activity will be confirmed in a 

statement on at least a quarterly basis. If the Fund pays an annual dividend and the only activity in a Participant’s 

account for the calendar year is the reinvestment of such dividend, the Participant will receive an annual statement. 

These statements are a Participant’s continuing record of the cost basis of  purchases and should be retained for 

income tax purposes. 

 

The Plan Agent will hold shares of common stock acquired pursuant to the Plan in non-certificated form in 

the name of the Participant for whom such shares are being held and each Participant’s proxy will include those 

shares of common stock held pursuant to the Plan. The Plan Agent will forward to each Participant any proxy 

solicitation material received by it.  In the case of shareholders, such as banks, brokers or nominees, which hold 

shares for others who are the beneficial owners, the Plan Agent will administer the Plan on the basis of the number 

of shares certified from time to time by the shareholder as representing the total amount registered in the name of 

such Participants and held for the account of beneficial owners who participate in the Plan. Upon a Participant’s 

Internet, telephone or written request, the Plan Agent will deliver to her or him, without charge, a certificate or 

certificates representing all full shares of common stock held by the Plan Agent pursuant to the Plan for the benefit 

of such Participant. 

 

Participants will not be charged a fee in connection with the reinvestment of dividends or capital gains 

distributions.  The Plan Agent’s transaction fees for the handling of the reinvestment of dividends and distributions 

will be paid by the Fund.  However, Participants will be charged a per share fee (currently $0.05) incurred with 

respect to the Plan Agent’s open market purchases in connection with the reinvestment of dividends or capital gains 

distributions and with purchases from voluntary cash payments made by the Participant.  A $2.50 transaction fee and 

a per share fee of $0.15 will also be charged by the Plan Agent upon any request for sale.  Per share fees include any 

brokerage commissions the Plan Agent is required to pay. 

 

The automatic reinvestment of dividends and distributions will not relieve participants of any income tax 

which may be payable on such dividends and distributions.  Participants will receive tax information annually for 

their personal records and to help them prepare their federal income tax return.  For further information as to tax 

consequences of participation in the Plan, Participants should consult with their own tax advisors. 

 

These terms and conditions may be amended or supplemented by the Plan Agent or the Fund at any time or 

times but, except when necessary or appropriate to comply with applicable law or the rules or policies of the 

Securities and Exchange Commission or any other regulatory authority, only by mailing to the Shareholders 

appropriate written notice at least 30 days prior to the effective date thereof.  The amendment or supplement shall de 

deemed to be accepted by the Participants unless, prior to the effective date thereof, the Plan Agent receives written 

notice of the termination of a Participant’s account under the Plan.  Any such amendment may include an 

appointment by the Plan Agent in its place and stead of a successor Plan Agent under these terms and conditions, 

with full power and authority to perform all or any of the acts to be performed by the Plan Agent under these terms 

and conditions.  Upon any such appointment of a successor Plan Agent for the purposes of receiving dividends and 

distributions, the Fund will be authorized to pay to such successor Plan Agent, for the Participants’ accounts, all 



 

dividends and distributions payable on the shares of common stock held in the Participants’ name or under the Plan 

for retention or application by such successor Plan Agent as provided in these terms and conditions. 

 

Requests for copies of the Plan, which sets forth all of the terms of the Plan, and all correspondence 

concerning the Plan should be directed to Computershare Trust Company, N.A., the Plan Agent for The China Fund, 

Inc., in writing at P.O. Box 43078, Providence, Rhode Island, 02940-3078, by telephone at 1-800-426-5523 or via 

the Internet at www.computershare.com/investor.   

 


